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SICO Reports Nine Months 2018 Results

SICO records a 13% increase in total operating income to BD 8.3 million for the nine months 2018
period as compared to the same period in 2017 with growth being driven across all business lines;
net profit improves 13% to BD 3.3 million during the period

Shaikh Abdulla bin Khalifa Al Khalifa
Chairman of the Board

Ms. Najla M. Al Shirawi
Chief Executive Officer

sicobank.com

Manama, Kingdom of Bahrain — 7 November 2018 SICO BSC (c), a
leading regional asset manager, broker and investment bank (licensed
as a conventional wholesale bank by the Central Bank of Bahrain
“CBB”), announced today its consolidated results for the nine months
ended 30 September 2018, reporting a 13% increase in total operating
income to BD 8.3 million as compared to the same period in 2017.
SICO’s net profit for the nine months period came in at BD 3.3 million,
up 13% compared to the nine months period ended 30 September
2017.

On a quarterly basis, SICO recorded a net profit of BD 769 thousand in
the third quarter of 2018. Total net operating income was BD 2.3 million
for the quarter ended 30 September 2018 as compared to BD 2.2
million for the same period last year. Earnings per share increased from
1.97 Babhraini fils to 2.08 fils for the third quarter of 2018

Commenting on SICO’s results for the period, Chairman of the
Board Shaikh Abdulla bin Khalifa Al Khalifa said: “Across our
business lines, SICO has consistently demonstrated its ability to turn
market opportunities into avenues for growth, delivering a solid set of
results for the first nine months of the year. SICO continued to
command a leading position as the investment bank and brokerage
house of choice in the Kingdom, and our AUM growth trajectory is
testament to investor confidence in our institution’s ability to generate
risk-adjusted returns.”

Putting SICO’s financial performance into context, Chief Executive
Officer Ms. Najla Al Shirawi said: “SICO’s results year to date reflect
our bank’s ability to deliver returns in excess of market volatility and
operational headwinds. Despite the divergent performance of regional
markets, SICO’s prudent investment approach has seen us grow
investment income from proprietary portfolios and extract higher value
from a growing AUM base. Meanwhile our position as the number one
broker and a leading investment bank sees us recording strong growth
in brokerage and other income. SICO’s exemplary performance
continues to be duly recognized having won a string of awards during
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2018 that position the bank at the leading edge of our industry.”

During the nine months 2018 period, GCC markets have witnessed mixed and volatile performances with
Saudi Arabia (KSA), Kuwait and Qatar benefiting from strong investor appetite while Dubai and Oman
bearing the brunt of portfolio reallocations within the GCC. Investors have begun taking positons in Saudi
Arabia in anticipation of strong passive fund flows related to the Kingdom’s inclusion in the MSCI and
FTSE emerging market indices in 2019, as well as Kuwait’'s complete addition to the latter by December
2018. This has seen both markets sustain growth momentums and provided local investors in KSA with the
opportunity to book profits and practice stock picking.

“Against this operational backdrop, SICO successfully grew its assets under management to BD 699.5
million (US$ 1.9 billion) up from BD 465.3 million (US$ 1.2 billion) at year end 2017, representing a robust
50% growth with all our funds distributing dividends during the period including the Eskan REIT,” Ms. Al
Shirawi said. “SICO also maintained its position as the number one broker and market maker in Bahrain
during the nine months period, while our investment banking division continues to make headlines having
recently been mandated as the lead manager and underwriter for the IPO of APM Terminals Bahrain, the
exclusive port operator of Bahrain’s only commercial port.”

As of 30 September 2018, SICO'’s securities brokerage division had executed a total of 4,028 transactions or
39% of total market executions on the Bahrain Bourse. Total traded volume during the nine months period
stood at ¢.244 million shares with a value of BD 54.7 million or a 37% market share.

“Replicating our home market successes across the region is part and parcel of SICO’s growth strategy, and
the quarter just ended saw us deliver on this strategy having been recently accredited as a market maker
and liquidity provider on the Dubai Financial Market (DFM). The admission comes on the heels of our earlier
registration as first non-UAE based market maker for the Abu Dhabi Exchange (ADX), with both mandates
solidifying our position as a leading financial solutions provider in the region,” said Ms. Al Shirawi.

SICO’s recurring revenues, which comprises fees and commissions based income across its lines of
business including asset management, brokerage and investment banking as well as other income, recorded
BD 4.5 million in the first nine months of 2018, up by 20% as compared to the previous year. This constitutes
49% of total income for the period. Meanwhile, SICO net investment income, other interest income and
rental income from investment properties recorded BD 4.7 million for the nine months 2018 period, up by
12% compared to the same period last year.

Total operating expenses, including staff overheads, general administration and other expenses, recorded
BD 4.8 million for the nine months ended 30 September 2018 as compared to BD 4.3 million in the same
period of 2017. On a quarterly basis, operating expenses were BD 1.6 million in the third quarter of 2018 as
compared to BD 1.5 million in the same quarter last year. SICO’s net profit for the 2018 nine months period
of BD 3.3 million yields an earnings per share of 8.82 Bahraini fils compared to 7.02 Bahraini fils for the
same period in 2017.
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SICO’s other comprehensive income recorded BD 149 thousand in the first nine months of 2018 compared
to BD 434 thousand in the comparable period last year. Consequently, SICO total comprehensive income
which includes net profit recorded BD 3.4 million in the nine months 2018 period as compared to BD 3.3
million for the same period in 2017.

As of 30 September 2018, SICO’s total assets amounted to BD 143.3 million compared to BD 131.3 million
as of 31 December 2017. Meanwhile, assets under custody with the Bank’s wholly-owned subsidiary, SICO
Fund Services Company (SFS), grew from BD 2.2 billion (US$ 5.7 billion) as of 31 December 2017 to BD 2.3
billion (US$ 6.2 hillion) as of 30 September 2018. SICO continued to maintain a comfortable capital base
well-above regulatory requirements, with total shareholder’'s equity standing at BD 55.3 million as of 30
September 2018 compared to BD 59.8 million at 31 December 2017, yielding a consolidated capital
adequacy ratio of 61.3%. It is worth noting that the lower capital base at the close of the nine months period
compared to year end 2017 follows SICO’s acquisition of 10% of its shares as treasury stock (BD 5.9 million)
during 2018. The bank also distributed dividends for the year 2017 amounting to BD 1.9 million.

In 2018, SICO was named ‘Best Investment Bank in Bahrain’ at the World Finance Awards and ‘Most
Innovative Investment Bank’ at the International Finance Awards. SICO was also recognized as ‘Best
Investment Management Firm - Bahrain’ at the World Finance Investment Management Awards 2018.

Commenting on market outlook and SICO’s projected full-year performance, Ms Shirawi said: “We
remain optimistic on GCC markets particularly with Brent crude on an upward trajectory having recorded a
24% increase year-to-date, and with lower than expected deficits and an upward revision in IMF growth
estimates across the region. Management, however, is cognizant that near-term volatility requires prudent
stock picking and a focus on maintaining the health and diversity of both equity and debt portfolios. We will
also continue to solidify our leadership in the brokerage and market making space while actively growing our
position in new markets and asset classes. | look forward to reporting on a solid set of results for the full year
in line with our targets and that further build on our track record of delivering value to all our stakeholders.”

-Ends-
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About SICO

SICO is a leading regional asset manager, broker, and investment bank, with more than USD 1.9 bn in assets under
management (AUM). Today SICO operates under a wholesale banking licence from the Central Bank of Bahrain and
also oversees two wholly owned subsidiaries: an Abu Dhabi-based brokerage firm, SICO Financial Brokerage and a
specialised regional custody house, SICO Fund Services Company (SFS). Headquartered in the Kingdom of Bahrain
with a growing regional and international presence, SICO has a well-established track record as a trusted regional bank
offering a comprehensive suite of financial solutions, including asset management, brokerage, investment banking, and
market making, backed by a robust and experienced research team that provides regional insight and analysis of more
than 90 percent of the region’s major equities. Since inception in 1995, SICO has consistently outperformed the market
and developed a solid base of institutional clients. Going forward, the bank’s continued growth will be guided by its
commitments to strong corporate governance and developing trusting relationships with its clients. The bank will also
continue to invest in its information technology capabilities and the human capital of its 100 exceptional employees.

Media Contact:

Ms. Nadeen Oweis

Head of Corporate Communications, SICO
Direct Tel: (+973) 1751 5017

Email: noweis@sicobank.com
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